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illustrated. 1913 Excerpt: . . . ot this company is that even in the manufacture of finished products, labor
receives through wages and salaries less than onethird of the gross earnings of the business. The entire amount
paid out in wages and salaries in the case of the Republic Iron and Steel Co. is only about six times as great as
the amount which is annually carried to surplus, while in the case ol the Steel Corporation it is only about four
times as great as the surplus account. The most important consideration developed by this study of the
distribution of the total receipts of the industry is the very small proportion of such receipts which are received
by labor in the form of either wages or salaries. As a result of this fact an increase in the rate of wages does not
mean a proportionate decrease in profits. RELATION OF LABOR COST TO THE TOTAL COST OF PRODUCTION.
In the discussion of the relation of wages to gross earnings some idea of the relation of labor cost to the total
cost of production was necessarily given. It is important, however, that further consideration should be given to
this relation. The recent preliminary report of the Commissioner of Corporations on the cost of production in
the steel industry, 1 covering the majority ot steel produced in the United States from 1902 to 1906, furnishes
material from which a study of this important question can be made. The report referred to shows separately...
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